Rev. Rul. 59-95, 1959-1 C.B. 627

An organization previously held exempt from Federal income
tax was requested to produce a financial statement as of the end
of the year and a statement of its operations during such year.
However, 1ts records were so incomplete that it was wunable to
furnish such statements. Section 6033 of the Internal Revenue
Code of 1954 provides that every organization, except as provided
therein, exempt from taxation under section 501(a) of the Code
shall file an annual return, stating specifically the items of
gross income, receipts, and disbursements, and shall keep such
records, render under oath such statements, make such other
returns and comply with such rules and regulations as the
Secretary of the Treasury or his delegate may from time to time
prescribe. Held, failure or inability to file the required
information return or otherwise to comply with the provision of
section 6033 of the Code and the regulations which implement it,
may result 1in the termination of the exempt status of an
organization previously held exempt, on the grounds that the
organization has not established that it 1s observing the
conditions required for the continuation of an exempt status.



